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TRACKING THE EVOLUTION OF ACCOUNTING IN 
INDIA: FROM ANCIENT TO MODERN PRACTICES 
 
RASTREANDO LA EVOLUCIÓN DE LA CONTABILIDAD EN INDIA: DE LAS PRÁCTICAS 
ANTIGUAS A LAS MODERNAS 
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ABSTRACT 
Kautilya’s Aarthashastra lays great emphasis on structured bookkeeping, accountability 
of expenditure, and governance, supported trade through the Bahi-khata system. Double-
entry accounting replaced the older methods of accounting during the period of British 
rule. In India post-independence, the stage was set by the Companies Act of 1956 and 
the establishment of ICAI in 1949 to develop national standards to ensure investor 
protection and transparency. Earlier moments were the ASB in 1977 till the 
implementation of IND AS in 2016, the accounting development took place in compliance 
with IFRS in India. This paper analyzes evolutions of the accounting systems in India, 
starting from Ancient Accounting till the implementation of IND AS. 
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RESUMEN 
El Aarthashastra de Kautilya otorga gran importancia a la contabilidad estructurada, la 
rendición de cuentas en los gastos y la gobernanza, respaldando el comercio a través del 
sistema Bahi-khata. La contabilidad de partida doble reemplazó los métodos contables 
más antiguos durante el período del dominio británico. En la India posterior a la 
independencia, la Ley de Sociedades de 1956 y la creación del ICAI en 1949 sentaron las 
bases para desarrollar estándares nacionales que garantizaran la protección de los 
inversionistas y la transparencia. Momentos clave fueron la creación del ASB en 1977 
hasta la implementación de las IND AS en 2016, el desarrollo contable se realizó en 
conformidad con las NIIF (IFRS) en India. Este artículo analiza la evolución de los 
sistemas contables en India, desde la contabilidad antigua hasta la adopción de las IND 
AS. 
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1. INTRODUCTION 
 

Ancient civilizations existed from the beginning of documented human history to late 
antiquity, which lasted about 5,000 years and commenced with Sumerian cuneiform in 
which the Stone Age, Bronze Age, and Iron Age are included (Kipfer, 2000). Accounting 
was developed to serve several needs, including managing daily operations. There’s has 
been an ongoing debate on the question of which civilization invented accounting, but 
historians have not achieved any concrete point to end this question. Some, assert that 
the origin of accounting is older than civilization itself. Agreement seems to exist that 
societies with writing and numerical systems utilized accounting before others. Other 
writers go so far as to assert accounting is actually the oldest profession in history of 
humanization (Jensen, 2022). 

Originally, the accounting system was rudimentary, chaotic and uncertain. 
However, over time, and with changes in technology and business needs, the accounting 
system gradually changed into the orderly, structured profession referred to today as 
accounting. It did take much time, and the expression Rome wasn’t built in a day makes 
sense here. Modern accounting developed as a long, identifiable series of systematic and 
organized features from its beginnings in human civilization and will continue to do so in 
the future. Accounting has a long history, going back to the beginning of civilization. Early 
economic activity was purely non-monetary and involved the exchange of goods and 
services. The next step was measuring those transactions in non-monetary terms, where 
the amount of goods exchanged was the focus. In the absence of a formal system of 
record-keeping, people would remember the fruits they collected, the animals they 
hunted, and the items they owe, by tying knots in rope or marking ticks on cave walls or 
tree bark whenever they needed to. At this stage, the accounting system was nowhere 
near formed or formalized, paperless accounting was achieved by tying a knot in a rope 
or drawing a line on a wall. 

Accounting is a management methodology applied in commercial and government 
environments. A production organization’s cost control system educates management on 
the manufacture of products, performance of work, sales expenses, and profit/loss. In 
commercial organizations, financial reports indicate profit and loss, as well as changes in 
assets and liabilities (Perumpral et al., 2005). It also provides information for successful 
budget control. Accounting supports government management in planning and ensuring 
financial control at every level. Information on spending enables budget planners to 
project taxes and determine cost-cutting opportunities. This helps management monitor 
and execute plans and programs successfully (Gomes, 2008). Early civilizations had 
scanted few transactions to document, where each merchant was free to keep and verify 
these by themselves. When trade escalated, it would become difficult to distinguish client 
relations and profitability through the records of companies. Consequently, a double-
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entry accounting framework came into vogue for keeping profit and loss statements and 
balance sheets. Accounting is the means through which the ends are sought (Gaffikin, 
2011). 

The scholarly field of accounting is related to the comprehensive record keeping, 
classifying, aggregating, reporting, analyzing, and interpreting of economic events and 
transactions (Kizil & Kizil, 2007). Accounting can also be termed, as per Accounting 
Research Bulletins No. 7, Reports of Committee on Terminology Report, 1940, as a 
measurement, processing, and communicating of financial and non-financial information 
about economic entities, including corporations, or businesses. (Lane, 2013) also states 
that accounting is most popularly known as the language of business. It provides an 
assessment of a company’s financial activities as an information system and shares this 
information with external stakeholders such as creditors, investors, management, and 
regulators (Foster School of Business, 2013). 

The development of double-entry accounting is reviewed, resourcefully suggesting 
that it probably didn’t develop only in Genoa but spread through other Italian towns at 
roughly the same time. Earlier historical accounts’ views are challenged, and the light is 
shed on current studies that improved and expanded comprehension of medieval 
accounting procedures (R. De Roover, 1955). (Walker, 2005) shares some highlights of 
the necessary introspective nature of accounting history, in general, on Anglo-American 
settings and aloof from general histories of the past. It undertakes establishing 
multidisciplinary cooperation to create a wider methodological flexibility and inclusiveness 
for the profession in the study of the role of It’s interesting how accounting acts out of 
so many historical settings and from all corners of the globe.  

The number of economic transactions in a barter system was continuously 
increasing, which was also the case for the accounting system. In a barter economy, 
transactions were based on measurement and exchange values. In the barter system, 
however, measurement inequity, the complexity created by the multitude of items 
produced, and the “coincidence of wants” stemming from a lack of any standard unit of 
measurement were all serious issues. These issues are discussed in a study by Perara 
and Mathew (1966), suggesting coinage was probably invented in Lydia around 700 BC 
as a result of the difficulties in record-keeping and problems associated with the barter 
system in general. During the period of currency, agriculture, industry, trade and 
commerce developed each flourishing, expanding the volume of transactions and 
business activity in society. Escalating transactions and business activity gave rise to 
accounting procedures, or what we might refer to as record keeping, which keeps track 
of all transactions separately in distinct classed categories. Accounting theory was 
originally conceived to solve problems related to the Barter system, accounting could not 
realize the full opportunity in the monetary economy over other forms of economic 
exchange practices. 

Present thoughts relate that in the 12th century, trade, commerce, accounting 
systems, and currency in commerce began taking place in Egypt, Europe, and Italy. But 
several sources profess that regulated accounting and other business and accounting 
practices were prevalent in ancient India during Vedic, Sutra, and Upanishad times. 
During those periods, an intrinsic business instinct drove trade, commerce, and industry, 
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which contributed to a favorable economic environment. Historians have paid little 
attention to these accounting systems despite shows of early trade records by 
archaeologists. While they do not represent the architecture of modern accounting 
practices, the accounting practices of those times certainly reflect the early phases of 
commercial record-keeping, being one of the oldest civilizations in world history, India 
offers ample evidence to suggest that the art and discipline of accounting had already 
reached a sophisticated level during the Vedic period. The development of accounting in 
India has through time recorded the changes India experienced economically, politically, 
and technically. The study is important because, within a deep understanding of the 
forces that shaped up modern frontiers, it intends to bridge the gap between modern 
financial frameworks and past accounting practices (Cordery, 2015). They’re existed 
lesser indigenous basis in Indian accounting, from Kautilya’s Arthashastra stressing upon 
financial discipline and accountability to the Bahi-khata system to promote trade and 
commerce. However, with the advent of British rule, the imposition of Western accounting 
standards changed age-long traditional practice, and thus there arose the need for 
codified norms for financial practices. The period from the formation of ICAI (1949) to 
the Companies Act (1956, 2013), along with the introduction of IND AS, reflects India’s 
journey toward orderly integration into the financial world. 

The transition sees the paper searching the historical journey of accounting from 
functionally record keeping to a decision-aiding force for the corporate, political, or 
investor sphere-as a reflection of the ongoing tension between the values associated with 
tradition and those demanded by global standards. In so doing, the research here intends 
to open the black box of interactions between the change, corporate governance, fiscal 
transparency, and economic growth and thus contribute insight into the Indian business 
environment. 

This study contributes to management research by examining how the evolution 
of accounting standards has shaped managerial accountability, governance frameworks, 
and strategic decision-making related to accounting in India, as well as providing a 
chronological account. The transformation from systems based on Arthashastra and Bahi-
Khata to institutionalized situations such as IND AS illustrates how evolved the reporting 
system has become in developing confidence of investors, establishing corporate control, 
and a framework for planning policies. This study illustrates how institutionalized 
accounting directly links to both as a mechanism and photo of managerial and 
organizational progress in an emerging market such as India by way of understanding 
these movements. 

 
 

2. LITERATURE REVIEW 
 

Different institutional, legislative, and civilizational contexts have been used to look at the 
development of accounting. Mattessich (2000) and Carmona & Ezzamel (2006) refer to 
early accounting records in Mesopotamia and Egypt to demonstrate that systems of 
accountability, intended to match changes in society, politics, or economics, are regularly 
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changed. The process is more indigenous, for example, in India, historically this played 
out as local systems such as the Bahi-Khata tradition, and as the Arthashastra. 

The effects of colonial governance on indigenous patterns of accounting are well-
documented in the literature, although some (e.g., Cobbin, 2006) assert there was 
greater continuity in accounting concepts, they point notably to the double-entry format 
in use in earlier Indian trading systems. Khumawala (1997) and Sihag (2009) both refer 
to the transitional periods of replacement, and marginalization, of indigenous customs 
under systems using the British colonial approach. 

Hybrid legal systems that marry local institutional realities with the norms of 
Western Accounting Standards either demonstrate promise or challenge, according to 
recent scholarship (Perumpral et al., 2005, McBride & Verma, 2021). This body of work 
has been primarily concerned with the tensions of imported frameworks like IFRS with 
the very differing socio-political needs of emerging nations. 

Despite these efforts, there hasn't been much focus on integrating India's entire 
accounting development from traditional ethics-based frameworks to modern digital 
systems from an institutional perspective. By following five significant periods in Indian 
accounting history and analyzing their effects on institutional growth, governance, and 
managerial responsibility, this research aims to close that gap. By providing a more 
comprehensive examination of accounting as an instrument of government and 
development in a post-colonial, emergent economy, it thereby enhances previous 
descriptive accounts. 

(Kizil, 2023) has examined the history of accounting from ancient civilizations to 
its establishment in Turkey, and later during the Ottoman era. Some researchers indicate 
that Luca Pacioli’s book on double-entry bookkeeping formed the basis of accounting, 
while others argue for its development from ancient societies including Egypt, 
Mesopotamia, and India. The Ottomans had picked it up from The Seljuks/Ilkhanids 
ladder, known as the Merdiban Method. In contemporary Turkey, accounting underwent 
various transformations by adopting westernized training agendas suitable for 
industrialization and globalization schemes. (Carmona and Ezzamel, 2006) looked into 
the expanding literature related to the record keeping practices of both Mesopotamia and 
ancient Egypt, and they argue that accountability comprises accounting and non-
accounting elements, and exists on three levels: personal, horizontal, and hierarchical. 
Furthermore, they also consider responsibility in three further contexts: interpersonal 
accountability, the accountability of the state to its citizens, and interpersonal 
accountability of the citizen to the citizen. (Khumawala, 1997) examined the history, 
inventory, and analysis of public sector accounting standards in India, from independence 
in 1947 through the economic reforms of the 1990s. Additionally, using Luder’s 
Contingency Model of Public Sector Accounting, the study also considered the variables 
that caused government accounting to move from a frail bureaucratic model to a more 
useful model for decision-making. (Mattessich, 2010) looked at the theoretical 
foundations of accounting in India during the Maurya Empire (c. 321 BC-184 BC) and 
considered Kautilya’s Arthashastra (c. 300 BC), which is recognized as the first known 
scholarly exposition of accounting principles. Kautilya’s focus in this text was three-
pronged: (1) classifying income based on changing prices, and distinguishing between 
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real and imaginary holding gains, which is relevant to contemporary accounting, (2) 
classifying expenditures, perhaps separating fixed vs. variable, and (3) defining capital. 
These factors exemplify accounting principles that have been drastically changed, yet 
stayed valid for centuries. (Scorgie and Nandy, 1992) analyzed the surviving late 
eighteenth-century accounting records of Kanta Babu, a nobleman and silk merchant in 
Bengal. While some of the annual records were destroyed by white ants and other insects, 
and no complete set was produced for two consecutive Bengali solar years, the evidence 
suggests that some features of Kanta Babu’s accounting system bore strong resemblance 
to medieval and later European practices, as well as practices found in the accounting 
records of Cairo merchants living in the eleventh century, such records which are 
preserved in the Genizah archives of the Old Cairo synagogue. The taxation theories of 
Kautilya during the fourth Century BCE are explored by (Sihag, 2009). The principal 
elements of a well-functioning fiscal system including linear income tax, stability of tax, 
maximizing revenue, and fiscal federalism are present in Kautilya, as detailed in the 
Arthashastra. A primary feature of his theory is the importance of compliance, and he 
comes down firmly in favour of a linear income tax as opposed to a lumpsum tax. The 
early principles that are strongly related to the Marshallian producer surplus and the 
Dupuit-Laffer curve are found as well. Kautilya is also a contributor to the literature on 
theoretical institutional development and addresses the historical elements of monarchy 
and income tax in line with the new institutionalism perspective. Advancements in 
accounting were evident in nearly every ancient society. Mesopotamians used primitive 
methods of accounting to track the growth of their crops and herd size (Accounting in 
Mesopotamia, about 3500 B.C.) (Keister, 1965). When writing emerged culminating with 
the creation of a method of bookkeeping by using tokens of clay, a significant cognitive 
leap for humanity occurred (Oldroyd et al., 2008). Over the next 5,000 years, accounting 
record keeping developed from simple inventory tokens to clay tablets, abstract symbols, 
and cuneiform writing in Sumeria (3200 BC) (Friedlob et al., 1996). A complete double-
entry system of records is evident in the financial ledgers of Rinieri Fini & Brothers (1296-
1305) and Farolfi & Co. (1299-1300). 

 
 

3. RESEARCH GAP 
 

Accounting has transformed dramatically from early forms like rope knots, abstractions, 
and papyrus, through mediums of transaction such as trade and coins, to its ultimate 
phase of using currency. Formal methods for organizing companies, maintaining records, 
and documentation have progressed with economic expansion, sophistication of society, 
and the development of lifestyle in history. The publication of studies that were critical in 
defining the subject, as well as explanatory literature about accounting practices, 
enhanced that foundation of accounting in the discipline. In various parts of the world, 
the “going concern” concept gradually replaced short-term views as trade and business 
expanded. This notion led to the division of revenue and capital accounts because it 
assumes a company is assumed to operate indefinitely. Businesses can operate for a long 
period of time, however, stakeholders and investors cannot wait indefinitely to see an 
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outcome financially. Periodic accounting was the result of a need to report periodically. 
Additionally, when assets and liabilities are not displayed in monetary form, a simple 
listing of them does not accurately reflect a company’s financial condition. This realization 
paved the way for the money measurement concept and, as a method to measure and 
communicate financial information consistently, the money measurement concept 
became an essential piece in the accounting framework. 

The accounting system is the systematic process of collecting financial information 
in order to produce useful financial reports. A system called financial accounting, was 
developed to meet the information requirements of those that are interested in a 
business, but are not involved in the daily activities of the business. The preparation of 
the two most important reports, the income statement (or profit and loss account) and 
position statement (or balance sheet), which include useful information regarding a firm’s 
business performance and financial position, is the focus of this branch. 

After referring to the existing corpus of literature on accounting history it was 
found that no concrete research work related to history of Indian Accounting System. So, 
this study is grounded on this paucity. 

 
 

4. RESEARCH METHODOLOGY 
 

The study uses a qualitative, explanatory, and archival research design to study the 
development of book-keeping and accounting practices from prehistory to the colonial 
era. This study provides an insight into the historical developments in financial reporting, 
practices of trade, and comparisons to modern financial systems. 

 
Data collection 
The study is based on secondary sources of data. The data for the study is retrieved from 
academic journals, historical records, research articles, books, and reputable websites. 

 
Historical Phases of Accounting in India 
Accounting, though, has a long tradition that emerged with the trading of crops and other 
staples for living in the earliest days of civilization. A long tradition of the significance of 
accounting exists in India, traceable as far as “Kautilya’s” (also referred to as Chanakya) 
Arthshasthra, a political science and economics treatise with elaborate suggestions on 
accounting (and accountability) provisions for a government and treasury with universal 
features. Pacioli’s 1494 Summar is considered to be the first textbook on accounting by 
and large. But the double-entry accounting method called Bahikhata is a few centuries 
older than the “Italian” system (Cobbin, 2006). Since it had already been in India prior to 
the Greek and Roman civilizations, it is feasible that Indian merchants introduced the 
double-entry method into Italy, from where it was propagated in Europe before it finally 
developed into accrual from cash and ultimately modern reporting. Hence, this essay is 
to understand the evolution of Indian accounting procedures and to collect evidence of 
the emergence of the double entry system in India. 
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Chart 1:  
Evolution of Accounting in India: Key Institutional Milestones 

Source: V. Tawiah & P. Boolaky, 2020. 
 
Phase 1: Accounting in Ancient India  
The fourth-century BCE economist Kautilya recognized the importance of accounting 
practices in commercial activities. He realized that efficient allocation of resources 
considered to be a major force behind economic growth needed to be assessed on its 
economic performance accurately. He viewed political science and philosophy as separate 
disciplines, but accounting was a very important part of economics to him. He provided 
accounting with a pretty general definition and indicated that its purposes should be 
prediction and explanation. To enhance accountability and specialization, and above all, 
to minimize the likelihood of conflicts of interest, Kautilya devised bookkeeping principles 
for recording and classifying economic information, emphasized independent periodic 
audits, and recommended establishing two important but separate offices: the Treasurer 
and Comptroller-Auditor. He further linked the comprehensiveness, consistency, and 
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lucidity of rules and regulations to their proper enforcement. These measures, according 
to Kautilya, were necessary but not enough to eliminate fraudulent accounting. He also 
emphasized the role of ethics, considering moral values as the glue that holds society 
together and promotes economic development. 

 
Chart 2: 

Kautilya’s Revenue Collection Policy 

 
 
Phase 2: Colonial Transitions and British Influence 
India’s accounting environment was drastically altered during the 18th century when the 
British East India Company was formed. In some sectors, conventional practices like Bahi-
khata continued to be followed, though Western accounting methods were adopted under 
British colonial rule. India’s ancient systems began to evolve into a more formal 
framework due to the focus on standardization and regulation. The proliferation of British 
influence led to the development of professional accounts. Hence, in the 1940s the 
Institute of Chartered Accountants of India (ICAI) came into existence. Being responsible 
to lay down the standards and ethics with an equivalent in developing credentials to the 
other international accounting systems, ICAI went a long way in making accounting truly 
professional. This brought about a sea change in making Indian accounting procedures 
more transparent and internationally compatible for business pursuit. 
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However, modernization goes beyond laws and regulations. Going from 
handwritten documents through typewriters, calculators, and finally to computers, 
methods for preparing accounts have seen gradual change. The improvements in 
efficiency have been tremendous. Also, during this time, colleges began offering 
specialized accounting degrees to mold the next generation of accountants for the current 
business environment. Though British influence remains a matter for discussion, it cannot 
be denied that Western-style accounting standards imposed during this time 
overshadowed and devalued seconds of India’s really rich accounting traditions, like Bahi-
khata. Though India has relied on modern practices, constant efforts continue to try and 
find a balance between international best practices and what is best in an indigenous 
accounting system. 

 
Phase 3: Post-Independence Reforms and Standardization 
The administration of business formation, governance, financial reporting, and 
accountability was of exterminated importance. Regulation Act was established for the 
very reasons that led to the enactment of this Act: to protect investors from fraudulent 
business practices and to ensure that businesses followed uniform accounting principles. 
Conceived as an aid to economic and industrial development through the much-needed 
clear and organized corporate framework, the Act also provided detailed clauses for the 
winding-up and liquidation of companies, giving assurance to creditors regarding the 
better chances for recovery of their dues and controlling the sound management of the 
companies. This was a milestone towards the preparation of the Balance Sheet, Profit & 
Loss Account, and Cash Flow Statements in an identical layout, all under just statutory 
Auditor provisions. That way, since the enactment of mandatory statutory audit for the 
purpose of safeguarding financial integrity, every business entity should have a Chartered 
Accountant, auditor of any class attached to it to audit and certify its financial statements. 
The Act penalized dishonest financial reporting and imposed responsibility on auditors to 
assure true and fair presentation of financial statements. 

Equally, the Act also put great emphasis towards disclosure and transparency by 
compelling business enterprises to make naive publication on their capital structure, 
liabilities, reserves, and related party transactions. In order to suppress some of the 
financial deceit, asset value and depreciation laws were also enacted. Corporate 
governance was collectively reinforced by delineated functions for the Board of Directors 
(BOD) such that they ensured that proper record-keeping and financial compliance had 
been maintained. Before any other use, part of the profit was to be carried to reserves, 
announcements of dividends were not to be made except on the establishment of 
reserves considered active. 

Apart from this, the Act provides for fair disclosures relating to financials, follows 
accounting standards, controls mergers, acquisitions, and takeovers, and directs the 
companies to maintain complete records in their books of accounts qua all financial 
transactions for eight years at the least. The passing of the Act laid the foundation for 
the modern business culture of India through enhanced corporate governance, investor 
trust, and financial transparency. 
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Phase 4: Institutional Development and ASB Framework 
The Accounting Standards Board was set up in 1977 by ICAI with the principal aim of 
formulating and improving accounting standards in India. The main thrust which 
motivated its creation was to bring about convergence of Indian accounting practices 
with International Financial Reporting Standards and therefore fair, transparent, and 
reliable financial reporting by industries. Globalization, increasing complexity of corporate 
transactions, and the need to protect stakeholders and investors by ensuring proper and 
just reporting of financial statements gave rise to the establishment of the ASB. It 
operates independently within ICAI, comprising representatives from industry chambers, 
academics, SEBI, RBI, and other stakeholder representatives. 

The main responsibility of the ASB was drafting and issuing Accounting Standards 
(AS) in collaboration with regulatory bodies and industry experts. While predominantly 
based on the GAAP at first, it has now transitioned to the Ind AS corresponding with 
IFRS. The ASB constantly updates, amends, and improves the AS to meet the new 
demands from the business environment and the regulations. The formation of the ASB 
has ensured better corporate governance and investor protection. To improve the quality, 
uniformity, and comparability of financial statements has been its growing importance 
over time, with technology being used, fair value accounting, and adopting worldwide 
best practices. This, in turn, has strengthened Indian financial reporting and gained a 
great deal of importance in the international arena. 

 
Phase 5: IND AS and Digital Integration in Indian Accounting 
The aim of adopting the Indian Accounting Standards, or IND AS, in the corporate sector 
is to maintain transparency, uniformity, and assurance to investors. This is facilitated by 
aligning IND AS with the IFRS such that investors and multinational companies can easily 
evaluate Indian financial statements. It boosts the confidence of the investors by 
providing a more realistic image of the financial condition, thus substantially minimizing 
the potential for deception. The disclosure demands under IND AS are of grave 
importance in corporate governance as this provides a way to limit financial manipulations 
and incorporates principles of ethical reporting (McBride & Verma, 2021). 

From a regulatory perspective, the IND AS ensures standardization of accounts 
among the various industries, easing the responsibility of compliance and further 
promoting international trade. Besides, the same convergence eases access to global 
capital markets, as international lenders and investors prefer uniform financial reporting. 
More so, based on the improved and truer clarity of the financial position, IND AS helps 
general management in their strategic planning and forecasting. In addition, by 
supporting India’s economic reforms, such as the GST and the IBC, IND AS contributes 
to the enhancement of the economy’s financial system. Thanks to more effective ways of 
recognizing financial risks, provisions, and impairments, it improves the risk management 
process. On the whole, it is an essential step towards building an internationally 
integrated and financially stable business climate in India. 

Due to this change, Indian companies are now allowed to implement international 
best practices in financial governance, which boosts management effectiveness and 
investor confidence. 
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5. CONCLUSION 

 
From its very inception, the evolution of the accounting system in India has witnessed 
several economic, political, and technological transitions for centuries. Indian accounting 
procedures based on the Arthashastra of Kautilya providing the basic framework on 
financial accountability and accounting, evolved down the ages. It further continued with 
traders’ usage of the Bahi-khata system. The 18th century witnessed the advent of British 
rule which totally changed the picture of accounting in India. The Western principles of 
accounting, including double-entry systems, have underpinned the uniform financial 
reporting of the country which is needed both for regulatory supervision and economic 
development. 

In 1949, the founding of the ICAI, which stands for the Institute of Chartered 
Accountants of India, signified the institutionalization of accounting after India gained 
independence in 1947. This was also followed by the Companies Act of 1956 mandating 
standardization of accounting and auditing practices to enhance corporate transparency 
for safeguarding the investors. Gradually after this point, the accounting standardization 
and regulatory supervision would mark out the path for grooming in India due to the 
formation of the Accounting Standards Board (ASB) in 1977 to develop national 
accounting standards in accord with the financial norms of the world. 

In an effort to develop a financial reporting system in India to international 
standards, Indian Accounting Standards (IND AS) were adopted in 2016 to move toward 
a global financial integration. This transformation enhanced the comparability, clarity, and 
reliability associated with Indian financial accounts, notably increasing cross-border trade, 
attracting foreign investment, and corroborating investor confidence. The establishment 
of the Goods and Services Tax (GST), the Insolvency and Bankruptcy Code (IBC), and 
the digital tax system added new perspectives in India with further modernization, 
assuring a more follow-through financial environment (Murthy & Rooney, 2016). 

The domain has begun to experience changes in recent years due to developments 
in blockchain technology, automation, artificial intelligence, and digital accounting. 
Blockchain-based transaction recording, AI-driven financial analysis, and automation in 
accounting make financial reporting better when it comes to efficiency, accuracy, and 
security. But these positive advancements also cast accounting professionals into the 
huge unknown of data protection, compliance with regulations, and skill adaptability. 

There has been a constant flow of mentions of the principles: financial discipline, 
accountability, and transparency in accounting. The historical trajectory of accounting in 
India bears testimony to the flexibility and resilience of the profession, in meeting the 
changing demands of business, government, and international markets. India’s adoption, 
through digital revolution and international financial standards, would depend on the 
future of accounting on its ability to balance innovation and adhere to regulations so that 
there may be uninterrupted economic stability and growth. 

India’s corporate governance framework has been heavily influenced by the 
institutional evolution of accounting in that country. Accounting practices have furnished 
Indian management mechanisms to conduct long-term planning, internal examination, 
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and strategic oversight and accountability, from the Companies Act’s description of audit 
responsibilities to IND AS risk disclosure parameters. In addition, these standards have 
defined organizational behavior, stimulating compliance, transparency, and evaluation of 
performance. 

This historical trajectory also reinforces the notion that accounting systems are 
much more active facilitators of strategic alignment between businesses and their 
stakeholders than merely passive record-keepers. Accounting history recognizes 
resourcing pathways to understanding how core systems reformulate to accommodate 
changing management demands and institutional pressures as emergent market 
economies grapple with being integrated into the global financial ecosystem, which is 
most clearly demonstrated by India. Incorporating some meaning from historical 
trajectories also aids our understanding of how financial infrastructures have affected 
trust, creativity, and business development in dynamic contexts. 
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